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Company Overview 

Shoppers Stop Ltd is one of the leading players in the retail segment.  
Shoppers Stop and its associate companies are involved in retailing through 
department stores, specialty stores, entertainment zones and large 
hypermarkets operating in about 60 lacs sq ft in the country. 

 Revenue from Operations reported to be at INR1300.51 crores against 
INR1361.03 crores, down by 4.4% in the corresponding period last year. 
Footfall for the quarter  declined by 14.2% to 109.34 lakhs customers 
followed by advancement of EOSS 

 

 EBITDA stood at INR43.63 crores, down by 16% against INR52.14 crores. 
EBITDA Margin was down by 48 bps to 3.35% as losses from EBITDA  from 
the HyperCity  increased to INR13.5 crores against INR10.9 crores in the 
reported quarter. 

 

 The company reported a net loss of INR18.51 crores in the bottomline 
against INR8.8 crore loss last year 

 

 As on September 30, 2017, total number of stores stood at 243 having 
total retail space of 5.80 mn sq ft.  The company opened 1 Shoppers Stop 
store at R-Cube Mall, Delhi and 3 MAC Standalone stores at Pavilion    
Mall-Pune, Fun Republic mall-Lucknow and Sea Wood Mall-Navi Mumbai 
during the quarter. 

 

 Sales per sq ft on chargeable areas stood at INR2332 against INR2379 last 
year. 

Source: Company data, Bloomberg, SMIFS Research 

CMP (INR): (Nov 17, 2017)          556.30         

Revised Target (INR)                     695.00 

Upside(%)                 25.00 

Recommendation :                 Strong Buy 

BSE Code 532638 

NSE Code SHOPERSTOP 

Reuters Ticker SHOP.BO 

Bloomberg Ticker  SHOP IN 

 

Market cap (INR Cr.) 4646.63 

Outstanding Shares (Cr.) 8.35 

Face Value (INR)  5.00 

Dividend Yield(%) 0.13 

P/E (x) 0.00 

Industry P/E (x) 86.59 

Debt/Equity 1.86 

Beta vs. Nifty   0.70 

52 Week High/ Low (INR) 603.00/268.00 

Avg. Daily Vol (NSE)/1 year 120267 

 Sept-2017 June-2017 Mar-2017 

Promoters 67.08 67.10 67.10 

Institutions 17.89 17.79 17.52 

Non-institutions 15.02 15.11 15.38 

Stock vs. Nifty (Relative returns) 

Research Analyst: Abhishek Roy 

Financial Performance at a glance (Consolidated) 

    Particulars (INR Cr) FY 2015 FY 2016 FY 2017 FY 2018E FY 2019E 

Revenue  4200.00 4464.45 4910.14 5253.85 5674.16 

Growth (%) 13.33 6.30 9.98 7.00 8.00 

EBITDA  268.01 198.17 174.27 315.23 397.19 

EBITDA margins (%) 6.25 4.32 3.55 6.00 7.00 

Net Profit  49.01 -43.47 -78.37 21.02 62.42 

Net Profit Margin (%) 1.14 -0.95 -1.60 0.40 1.10 

EPS 5.09 0.25 -4.46 2.52 7.47 

BVPS 63.38 61.38 56.17 57.94 64.66 

P/E 80.52 1261.16 0.00 221.03 74.42 

P/BV 6.46 5.94 6.35 9.60 8.60 

EV/EBITDA 13.24 16.34 16.66 16.72 13.27 

ROE (%) 9.62 -8.23 -14.58 4.34 11.56 

Shoppers Stop Ltd. Q2 FY18 Result Analysis 
20 November 2017 

Stock Scan 

Shareholding Pattern (%) 

Highlights of the Quarter: Q2 FY2018 (Consolidated) 

abhishek.roy@smifs.com  
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 Financial Analysis for the quarter ending September 30, 2017 (Consolidated) 

Source: Company, SMIFS Research 

Particulars (in INR Crore) 
Quarter Ended Half year ended 

Q2 FY18 Q2 FY17 YoY % Q1 FY18 QoQ % H1 FY18 H1 FY17 YoY % 

Retail Sales 1300.51 1361.03 -4.45% 1289.89 0.82% 2640.82 2496.36 5.79% 

Other Operating Income  37.72 50.36 -25.10% 33.55 12.43% 71.28 86.19 -17.30% 

Total Sales 1338.23 1411.39 -5.18% 1323.44 1.12% 2712.1 2582.55 5.02% 

Raw mat. Cost 922.06 959.53 -3.90% 890.10 3.59% 1861.78 1747.45 6.54% 

Other operating expenses 372.54 399.72 -6.80% 405.51 -8.13% 778.05 761.85 2.13% 

Expenditure 1294.60 1359.25 -4.76% 1295.61 -0.08% 2639.83 2509.30 5.20% 

EBITDA 43.63 52.14 -16.33% 27.83 56.77% 72.27 73.25 -1.33% 

EBITDA Margin (%) 3.35% 3.83% -48 bps 2.16% 119 bps 2.74% 2.93% -19 bps 

Depreciation 34.3 31.79 7.90% 40.24 -14.76% 74.54 76.77 -2.90% 

Finance Cost 19.97 21.55 -7.33% 21.88 -8.73% 41.85 44.59 -6.14% 

PBT -11.10 -0.76 -1360.53% -34.32 67.66% -45.42 -48.66 6.66% 

Share of Profit/(Loss) in JV 0.11 -1.74 106.32% 0.72 -84.72% 0.83 -1.68 149.40% 

Tax 7.52 6.29 19.55% -2.44 408.20% 5.08 -2.18 333.03% 

PAT -18.51 -8.79 -110.58% -31.16 40.60% -49.67 -48.16 -3.14% 

PAT Margin (%) -1.42% -0.65% -77 bps -2.42% 100 bps -1.88% -1.93% 5 bps 

Total Comprehensive Income-Share 
of Owners of the Company 

-4.34 -0.49 -785.71% -17.92 75.78% -22.25 -27.13 17.99% 

EPS (INR) -0.52 -0.06  -2.15  -2.66 -3.25  
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Shoppers Stop has exited from the Nuance Group India Pvt Ltd after disposing 40% of its 

stake. With this they have exited from the duty-free airport retail business. When they 

planned this business, they expected to have duty-free business in 6-8 airports, but at 

present, they were managing only 2 airports. The management could not see much 

growth and they didn't have much management control on the business. Hence, with 

this exit, INR6 crores is coming to Shoppers Stop.   

 

Shoppers Stop has hold HyperCity business for the last 11 years, but unfortunately they 

failed to turn EBITDA and PAT into positive numbers. As a result, the company reported 

negative consolidated numbers. In order to turnaround the business,  focus towards the 

fashion business and improving margins, they are selling up their entire 51% stake of  

HyperCity to Future Retail Ltd. The Enterprise Value of HyperCity is around INR911 

crores. So, the cash along with inter-corporate deposits which was given to HyperCity as 

loans is coming back to Shoppers Stop will be INR120 crores.  Q3 FY18 will be a transition 

period and Q4 FY18 will be closure. Hence by Q4 FY18, the HyperCity numbers won’t be 

included in the console numbers.     

 

Shoppers Stop announced it was selling a 5% stake for INR180 crore to Amazon NV     

Investment Holdings LLC, a wholly owned subsidiary of Amazon Inc. The company has 

also announced an exclusive tie up with Amazon India to set up a microsite on Amazon.in 

for Shoppers Stop brands. Amazon gets around 400 million customers every month. This 

tie-up will help Shoppers Stop to showcase their entire 400 brands catalogue, and their 

private labels to large customers.  

 

In Q2 FY18, the company opened 1 departmental store in Delhi and closed 1 store in 

Chennai. The management intends to open 1 departmental store in Q3 FY18 and 2 more 

stores in Q4 FY18. The management is also targeting to open 10 stores in beauty format. 

Going forward, the whole focus is to drive the departmental store counts from 80 to 100 

over the next 3 years.  

 

The stake sale in HyperCity and Nuance JV would help Shoppers Stop to focus in its core 

business. With the recent cash flows of around INR300 crores (HyperCity stake             

sale: INR120 crores, exit from Nuance JV: INR6 crores and equity infusion to Amazon: 

INR180 crores), the company is likely to reduce its debt. As on September 30, 2017,   

company’s standalone debt stood at INR381 crores. Standalone Debt-to-Equity stood at 

0.52x and is expected to reduce to 0.2x going forward. With the launch of new stores 

and through omni channels, the management is likely to increase the EBITDA margin to 

8% over the next 3 years.   

Investment Rationale 

Exit from the duty-free 
airport business 

Selling HyperCity stake to 
Future Retail Ltd 

    Win-win tie up  
   with Amazon 

Strong store expansion  
plans from H2 FY18 

  Betterment in  
Financials 
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With the current restructuring and shifting its focus on the core departmental business, 

we believe that the strong foothold of the Company in retail sector would help in 

generating 7.5% CAGR in topline by FY17-19E.  As on FY2017, the company reported a 

negative ROE. Going forward, we expect the company to generate positive ROE backed 

by better margins  and  will create value for the shareholders. Currently, the Company 

trades at Market Cap to FY2017 Sales of 0.95x where as most other players trade at 

higher MCap/Sales based on the same period. We believe that the Company is 

undervalued and we assign a MCap/Sales of 1.2x to the Company and arrive to a target 

price of  INR695 (earlier INR474). 

For our earlier report, please find the link below: 

http://www.smifs.com/UploadResearch/Indian%20Retail%20Sector-%20Overview%

20&%20Stocks%20Recommendation.pdf 

 

Valuations 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. 
(SMIFS) is circulated for the purpose of information only to the intended recipient and should not be replicated or quoted or    
circulated to any person/corporate or legal entities in any form. This  document/documents  / reports / opinion should not be 
interpreted as an Investment/ taxation/ legal advice. While the information contained in the report has been procured in good 
faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in 
the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) 
are often sought after for expressing their views on print/ electronic/ web media. The views expressed are purely based 
on their assumption/ understanding on fundamental approach/ technical and historic facts on the subject. The views 
expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ currencies or their derivatives. 
The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  

 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives 
shall not be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost 
profits that may arise from or in connection with the use of the information/ research  reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research 
report is made or opinion is formed or views are expressed in print or electronic media. We ensure all compliance is adhered to 
with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  

 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed 
about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich 
Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to specific recommendations or views 
expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of 
India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 

 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 30515414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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